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Elimination of Restrictions in Denmark 


The supply situation in Denmark has improved con- 
siderably this year. Exports have increased and export 
prices have risen substantially, permitting larger imports 
than anticipated. Furthermore, Denmark receives assist- 
ance through ERP, and this year’s harvest has been 
good. The Government therefore has found it possible 
to abolish some of its economic restrictions, in accord- 
ance with the policy declared when the Supply Law was 
passed last spring. The Supply Minister, on September 22, 
outlined the following plans: 


1. Imports will be increased by 350 million kroner over 
the original import plan, because of favorable economic 
developments as a result of ERP, a good harvest, and 
rising exports. 

2. Of the exports controlled by the Ministry of Trade, 
60 per cent will be put on a free list, in contrast to the 
previous 10 per cent. 


3. Some import goods—probably worth 30 to 40 mil- 
lion kroner—will be put on a free list, and negotiations 
are under way to expand this list. 

4. Production regulations on cotton goods will be abol- 


ished. 
5. Rationing of lingerie, hosiery, silk yard goods, and 


Wool Prices Fall 


Wool prices have fallen during the present season; 
there has been a switch of demand into the cheaper 
qualities and the price of best merino wools has fallen 
most sharply, by as much as 20 per cent. Although world 
production of apparel wools, and especially of merinos, 
is expected to rise this season, and consumption is ex- 
pected to fall, The Economist suggests that still heavier 
substitution of cross bred for merino wool will be re- 
quired if the present abnormally high price of merino 
is to be corrected. There are no government-held stocks 
of merino wool remaining to be liquidated. 


Source: The Economist, London, England, October 9, 
1948. 


EUROPE 


Reduced Retail Sales in the U.K. 


Various concessions in the British clothing rationing 
system became operative in August, but nonetheless sales 





artificial silk will be abolished on October 1. 

6. The official rationing of paper will be abolished, ex- 

cept as applied to: daily papers. 

7. Rationing of tobacco will be abolished September 1. 

Production of cigarettes will be increased 15 per cent, 

which will mean a production 60 to 70 per cent above 

that of 1939. Cigar production will be 10 per cent less 

than before the war. 

8. Rationing of oatmeal and of wheat bread will be 

abolished on October 1. 

9. Rationing of rye bread will be abolished as soon as 

Parliament has passed a bill prepared by the Ministry 

of Trade. 

10. The ration of chocolate will be doubled in the final 

quarter of the year. 

11. An extra fat ration of 250 grams will be allowed for 

all persons, and another 250 grams for those doing 

heavy work. 

12. There will be an extra ration of one kilogram of 

sugar, and the regular ration will be raised by 500 grams 

per quarter. An extra ration of two kilograms is planned 

for next summer. 

Source: Berlingske Tidende, Copenhagen, Denmark, Sep- 
tember 23, 1948. 


fell 14 per cent below those in July. Receipts of clothing 
coupons were 27 per cent less than in August last year. 
Since retail stocks of clothing are adequate, the failure 
to use coupons must be regarded primarily as a result 
of reduced purchasing power. 


Source: The Times, London, England, October 9, 1948. 
United Kingdom-Uruguay Trade 


An Anglo-Uruguayan Meat Agreement has been ac- 
cepted in principle on the basis that Britain should take 
a stipulated quantity of meat annually instead of Uru- 
guay’s entire exportable surplus. Uruguay has agreed to 
export to the U.K. 41,000 tons in the twelve months be- 
ginning February 1948, for which the U.K. will pay 
prices 26 per cent higher than at present though details 
of the agreement are still under discussion. Uruguay will 
sell the remaining exports—estimated at about 25,000 
tons—on the free market and will thus be able to take 
advantage of the very remunerative prices offered by such 
countries as Belgium, Holland, Italy, Norway, Sweden, 
and the United States. 

Source: The Times, London, England, October 5, 1948. 





126 


New Phase in Wage-Price Spiral in France 


An over-all wage increase of 15 per cent has been 
granted to industrial workers in France, retroactive to 
September 1, 1948; it includes the temporary bonus 
granted on September 6 to industrial workers and ex- 
tended later to agricultural workers and civil servants. 
The 15 per cent increase also is expected to apply to 
the last two categories: for agricultural workers it may 
go into effect as soon as local mixed commissions have 
given their approval; for civil servants, however, a re- 
shuffling of appropriations will be necessary. 

The increase in wages takes an unexpected form. An 
hourly bonus of 7 francs is granted, which on the aver- 
age will amount to an 8 per cent wage increase. Family 
allowances are increased by 2 per cent. Finally, the in- 
come tax on wages is suppressed (subject to approval 
by Parliament after December 10, 1948), which, on the 
average, is equivalent to an increase of 5 per cent in 
effective earnings. The tax, collected on a “pay as you 
earn” basis, amounted to 15 per cent; the taxable income, 
however, was only part of the wages, earned since there 
was a flat deduction of 96,000 francs and further deduc- 
tions on account of the worker’s social security con- 
tributions. The loss to the Treasury because of the new 
measure is difficult to estimate but it is not expected to 
be significant, since a new tax of 5 per cent is to be 
levied on employers on the basis of wages paid by them. 
Workers will also receive a bonus of 500 francs per 
month to meet increased transportation tariffs. 

As the wage increase has been granted, new price in- 
creases have been reported in nearly every market. Re- 
tail prices, which had risen by 8 per cent in August, have 
risen 6 per cent more in September. In October, addi- 
tional increases will appear. Although some of the in- 
creases have not yet been decreed, those now discussed are 
as follows: milk, 50 per cent; butter, 40 per cent; sugar, 
40 per cent; coal, 20 per cent; electricity and gas tariffs, 
16 to 25 per cent; subway and bus fares (Paris), 60 to 
100 per cent; railroads, 30 per cent; steel, 17 per cent; 
fertilizers, 22 per cent. It is possible, however, that the 
rise of industrial prices, notably of coal, will be post- 
poned for a few weeks. The Trade Unions, notably the 
CGT, have launched a campaign for an automatic re- 
adjustment of wages to prices. Strikes are under way in 
major activities, such as coal mines and transportation. 
As of September 30, the CGT claimed a 36 per cent wage 
increase instead of the 15 per cent granted. 

Sources: Le Monde, Paris, France, September 29, 30, 
October 1, 2, 4, 5, 6, and 7, 1948; Agence 
Economique et Financiere, Paris, France, Sep- 
tember 30, 1948; Figaro, Paris, France, October 
3, 1948. 


French Government Control of Credit 
Measures adopted by the Conseil National du Credit 
(National Council of Credit) on September 29 cover the 
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complete management of credit—both selective and 
quantitative—in France. Previously, credit policy had 
been limited to selective measures and to the manipula- 
tion of interest rates. Credit restrictions were applied— 
through instructions issued by the Conseil National du 
Credit to credit institutions—to certain purchases, e.g., 
of real estate, securities, and commercial enterprises. The 
granting of loans which would raise the total indebted. 
ness of any single firm, first above 30 million, then above 
50 million francs, was made subject to prior authoriza- 
tion of the Bank of France. Interest rates were raised 
(the last increase was on September 5) and made more 
and more discriminatory. Despite these restrictive meas- 
ures, credit has expanded continuously since the end of 
1946—notably in the first half of 1948. Loans to 
industry increased more than either prices or the value 
of industrial output. 

The recent instruction prohibits the granting of credit 
for a number of specified operations, and for others 
prior authorization of the Bank of France is required 
and extended. The Bank’s authorization must be based 
on the nature and the form of the credit to be granted, 
the liquidity needs and general financial situation of the 
borrowing firm, the amount requested, etc. Even if the 
credit is approved by the Bank of France, rediscount 
facilities will not necessarily be granted. A ceiling to 
rediscounts by the banks with the Bank of France will 
be fixed. 

Quantitative restrictions, similar to those in effect in 
Belgium and Italy, are also to be imposed: (a) the ratio 
of business loans to deposits is not to exceed the level 
reached on September 30, 1948. Also, new loans granted 








by banks after September 30 must not exceed 20 to 25 | 
per cent of the increase in deposits since that date; (b) | 
credit institutions are required to maintain a minimum | 


reserve in Government securities, fixed at 95 per cent of 
such investments as of September 30, 1948. Moreover, 
a 20 per cent reserve shall apply to new deposits. 

Bank rates on new loans are fixed and most of them 
lowered. Interest rates were raised on September 6, but 


| 


| 


it is now believed that the new measures will be sufi- 


ciently effective so that most of the rates in force during 
the first half of 1948 may be reestablished. Rates are still 
discriminatory but an effort to unify them has been made. 
New rates are as follows: for 30 day advances, 21 per 
cent; discounts, 3 per cent; government paper of ma- 
turities not exceeding 3 months, 24% per cent. Only the 
rate for advances against securities is unchanged, at 
41% per cent. 


Sources: Agence Economique et Financiere, 


4, 1948. 


Unemployment in Italy 


According to official data of the Italian Ministry of | 


Labor, the number of workers unemployed at the end of 
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June was 2,337,710, classified as follows: agriculture, 
342,120; industry, 1,281,680; commerce, 131,347; other 
activities, 582,563. The number of registered unem- 
ployed persons has been increasing continuously since 
last December, and the June total is the highest reported 
since the war. In 1947, a slight reduction occurred— 
from 2.2 million at the end of March to 1.8 million at 
the end of December. 

Italian statistics of unemployment are, at present, based 
only on the number of workers seeking jobs who are 
entered on the unemployed registers of the Provincial 
Labor Offices. It is thought that these records overstate 
the number of unemployed for various reasons. Some 
workers who have part-time jobs or even full-time jobs 
register because they seek better jobs. There are also 
cases of double registration in order to increase the 
chances of getting a job or to double the unemployment 
subsidy. 

A general revision of the data is now being carried 
out by the Ministry of Labor, in order to avoid over- 
statements, and the partial data now available indicate 
that the total may be reduced by some 30 per cent. 
Thus, the real number of unemployed would be around 
1.6 million, i.e., equal to 3.5 per cent of the total popula- 
tion or 8 per cent of the working population. Even so, 
the magnitude of Italy’s unemployment problem would 
not be substantially altered, and the only complete solu- 
tion would be found in emigration. So far, however, in- 
creasing difficulties are being encountered in this respect 
and, despite several agreements concluded since the war, 
emigration is still lagging; in the first six months of 1948, 
there was a sharp reduction from the same period in 
1947 (see this News Survey, Vol. I, September 16, 1948, 
p. 91). 

To aggravate the situation, it is now reported that 
France has lowered her annual quota for Italian workers 
from 200,000 to 98,000, of whom only 28,000 are to 
be employed in industry. 

Sources: Bank of Rome, Review of Economic Conditions 
in Italy, Rome, Italy, Vol I, No. 5, September 
1947; ANSA News Agency, Inc., Bulletin, New 
York, N.Y., September 23, 1948; Economic 
News from Italy, New York, N. Y., September 
30, 1948. 


Greek Agriculture 


The cultivated area for cereals in Greece this year 
fell short of that in 1938 by only 3 per cent. In addition, 
good weather helped the per unit yield to reach 82 per 
cent of the 1938 level (as against only 42.6 per cent in 
1945). Therefore, output is expected to be considerably 
better than in 1947 and close to that in late prewar years. 
Wheat, rye, barley, and oat production, taken together, 
is likely to exceed that of 1947 by some 35 per cent, and 
to be 21 per cent less than the 1938 output, 





Areas devoted to tobacco and cotton were below the 
1938 level by 23 and 36 per cent, respectively, while 
land harvested for potatoes exceeded the prewar level by 
48 per cent. Per unit yields of tobacco and cotton are 
reported to be 13 and 25 per cent, respectively, below 
the 1938 levels, while the respective yields of pulses, po- 
tatoes, and fresh vegetables are 17, 77, and 42 per cent 
higher than in 1938. 


Sources: New Economy, Athens, Greece, August 1948; 
Greek Information Office, Greek Bulletin, Lon- 
don, England, September 23, 1948. 


Greek Merchant Marine 


After acquiring 100 Liberty ships on special terms 
from the U.S. Government, the Greek Merchant Fleet has 
reached 1,328,046 tons in 1948, compared with 517,071 
in 1945 and 1,892,475 in 1939. These figures include 
motor and sailing vessels but exclude Greek-owned ves- 
sels under a foreign flag, which represent an additional 
1,364,827 tons in 1948. 


Source: Greek Information Office, Greek Bulletin, Lon- 
don, England, September 23, 1948. 


Blocked Accounts in Western Germany 


The monetary reform in Western Germany at the end 
of June provided for the conversion of all reported cur- 
rency holdings and bank deposits into Deutsche marks 
at the ratio 10:1; half of the converted balances was 
payable at once, subject to clearance by the tax offices, 
the other half was temporarily blocked. A final decision 
on blocked accounts was postponed for 90 days, but it 
was expected that in time they would be released in full, 
perhaps with some restrictions as to their disposal. 

It is now reported that under a new currency law 
(No. 65) issued by the Allied Military Government at 
the beginning of October, a substantial part of the blocked 
balances of approximately DM 5 billion has been wiped 
out. According to the new law more than two thirds, viz., 
70 per cent, of the blocked holdings are being canceled; 
only 20 per cent are being released to the owners by 
transfer to free accounts. Ten per cent of the total re- 
mains blocked, but it has been announced that it may 
be used for investment purposes, subject to rules and 
regulations to be issued by the Allied Banking Com- 
mission prior to January 1, 1949. 

The new law, which is an important modification of the 
original monetary reform laws, was issued after failure 
of the Allied Military Government to reach an agreement 
with the German Bizonal Administration and the Bank 
of German Laender on the extent and timing of the re- 
lease of the blocked deposits. The Military Government 
explained that, prior to the monetary reform, it was not 
possible to estimate with sufficient accuracy the volume 
of monetary circulation which would result from the 
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conversion of old currency and deposits. It has there- 
fore become necessary to make appropriate corrections 
in order to keep the money supply within the limits of 
present requirements. 

The additional cancellation of deposits has caused 
disappointment to owners of blocked accounts who are 
now suffering further losses through the reduction of their 
assets; they regard the measure as discriminatory, point- 
ing out that other creditors holding different types of 
assets have not been asked to make a similar sacrifice. 
The Allied Military Government is also being criticized 
because it has again not given special consideration to 
small savers, despite the fact that this economic group 
had already been severely affected by earlier reform 
measures. On entirely different grounds, other critics have 
raised objections to the release of about DM 1 billion 
of potential purchasing power at this time. They argue 
that prices have shown a continuous upward trend since 
the inauguration of the monetary reform, and that the 
release of additional funds will lead to further inflation- 
ary pressure. 

Source: Newe Zuercher Zeitung, Zurich, Switzerland, 


October 2 and 4, 1948. 


Czechoslovakia’s Foreign Trade 


Since the beginning of May, Czechoslovakia’s foreign 
trade has shown considerable improvement, and, as in- 
dicated in the table below, the deficit at the end of 
August was some 580 million korunas ($11.6 million) 
less than at the end of April. 











1948 Imports Exports Balance 
(billions of korunas) 

January-April 15.49 10.62 —4.87 
May 3.22 3.38 +0.16 
June 2.89 3.23 +0.34 
July 3.11 3.09 —0.02 
August 2.44 2.54 +0.10 
Total 27.15 22.86 —4,29 


1947 January-August 17.92 17.26 —0.66 


A gradual decrease in imports of foodstuffs—to 15.8 
per cent of total imports in August, against 42.1 per cent 
in February—is mainly responsible for the fact that, in 
general, the commodity structure of foreign trade is now 
closer to normal; imports of raw materials increased from 
37.7 per cent of the total in February to 60.5 per cent 
in August, which is the same percentage as in June 
1947. For the entire period January—August 1948, the 
value of raw material imports was 12.8 billion korunas, 
compared with 11.1 billion in the same period of 1947. 

As for exports, the 1947 drought caused the value of 
foodstuffs (mainly traditional seasonal products, such 
as hops, malt, potatoes, and sugar) to drop by 1.7 bil- 
lion korunas, so that they represented only 2.2 per cent 
of all exports in the eight months January-August 1948, 
in contrast to 12.4 per cent a year earlier. Exports of 
finished goods, on the other hand, increased by 6.6 bil- 
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lion korunas and comprised 83.2 per cent of total ex- 
ports. 

Reflecting the decrease in foodstuffs, total imports in 
the four months May-August were well below those in 
January-April. They averaged 2.91 billion korunas (com- 
pared with 3.87 in January-April), while exports aver- 
aged 3.06 billion (2.66 billion in the preceding four 
months). The improvement after April, however, was not 
sufficient to offset developments in the first four months, 
and the deficit at the end of August was 4.29 billion 
korunas. In the next four months, larger exports are ex- 
pected, not only of industrial goods but also of agricul- 
tural products, listed above, which are reported to be in 
greater supply than a year ago. Despite this improvement, 
a large export drive will be essential if trade equilibrium 
is to be attained. 


Sources: Statisticky Zpravodaj, Prague, Czechoslovakia, 
July-August 1948; Hospodar, Prague, Czecho- 
slovakia, September 23, 1948. 


MIDDLE EAST 


Egyptian-Swiss Payments Agreement 


A trade and payments agreement has been concluded 
between Egypt and Switzerland; this is Egypt’s first 
agreement with a hard currency country. It provides for 
the exchange of Egyptian cotton from Government-owned 
stocks against machine tools, spare parts, and chemicals 
required for the Aswan dam hydroelectric scheme; the 
cotton will be sold below market prices. The agreement 
includes provisions for relaxing controls on imports of 
cotton textiles, dairy products, and watches from Switz- 
erland under agreed quotas, and it is expected to ease 
the shortage of Swiss francs for the time being. 


Other measures to ease the scarce currency situation 
have been taken recently. The export of certain mineral 
products, e.g., manganese and phosphates, will hence- 
forth be authorized on condition that payment is made 
in hard currency. Moreover, the U.K. Government has 
consented to the conversion into Belgian francs of £1 
million on behalf of Egypt for the settlement of out- 
standing contracts. 


Sources: Al Ahram, Cairo, Egypt, September 25 and 26, 
1948; The Financial Times, London, England, 
September 29 and 30, 1948. 


Turkey’s Trade and Payment Agreements 


On June 7, Sweden and Turkey signed trade and 
payment agreements, effective June 15, to replace the 
agreements in force since April 1946. No provision is 
made for private compensation trade. Sweden’s exports 
to Turkey will include paper, cardboard, machines, in- 
struments, iron and steel products, and telephone equip- 
ment, while Turkey will export to Sweden, inter alia, 
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tobacco, dried fruits, chrome, cotton, copper, and skins. 
Payments resulting from trade and other approved trans- 
actions will be made through a krona account kept at the 
State Bank of Sweden in the name of the Central Bank 
of Turkey. 


According to agreements signed on June 12 by Turkey 
and Finland, all permitted payments between the two 
countries will be made through a U.S. dollar account kept 
at the National Bank of Finland in the name of the 
Central Bank of Turkey. The agreements provide for 
mutual credits up to $500,000, and Finland has notified 
Turkey that it desires to purchase 1 million kilograms 
of tobacco during the first year of the agreement. 
Source: Ministry of Finance, Maliye Bulteni, Ankara, 

Turkey, July 1948. 


Egyptian Loan for Iraq 


The recent visit of Iraq’s Finance Minister to Cairo 
has been concerned with the raising of a loan of £E3 
million ($12 million) to finance irrigation works in the 
Tigris-Euphrates valley of Iraq. It is reported that the 
terms of the loan have been agreed upon, and a mission 
of experts will soon leave for Baghdad to arrange the 
legal formalities. 

If, as a result of this transaction with Iraq, which 
is a member of the sterling area, there is a net inflow 
of capital into the sterling area from Egypt, the Bank 
of England is expected, in accordance with the present 
Anglo-Egyptian Financial Agreement, to transfer an 
equivalent amount from the National Bank of Egypt’s 
No. 2 Account to its No. 1 (Transferable) Account. 


Source: Al Ahram, Cairo, Egypt, September 23, 1948. 


Import Regulations in Iran 


A new law provides that import licenses will be granted 
only to Iranian subjects and companies whose entire 
capital is owned by Iranians. 

Source: Bank Melli Iran, Bulletin, Tehran, Iran, August 
1948. 


FAR EAST 


India to Reimpose Food Control 


India’s Food Minister has announced that control 
over prices, procurement, and distribution of food grains 
will be reimposed gradually in view of the general eco- 
nomic situation and especially the danger of inflationary 
conditions. This represents a revision of the policy of 
decontrol adopted in December 1947. Controls on cloth 
and cotton have already been reimposed, and controls are 
also expected on a few other essential commodities. 
Source: Government of India Information Services, Re- 


lease, Washington, D.C., September 30, 1948. 
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India Relaxes Restrictions on Japanese Imports 


After a review of the foreign exchange position, the 
Government of India has decided to relax restrictions 
on imports from Japan, provided that shipments are ef- 
fected from Japan before April 1, 1949. Thus far, Japan 
has been included in the hard currency area. 

Source: The Eastern Economist, New Delhi, India, 
October 1, 1948. 


Hong Kong Anti-Smuggling Pact 


The Sino-British Anti-Smuggling Pact, signed in Hong 
Kong on October 4, will run for one year; thereafter it 
may be terminated by either side on three months’ notice. 
Under the pact, Chinese customs cruisers may operate in 
the Deep Bay area and customs inspection stations will 
be established in Hong Kong. Chinese customs inspec- 
tors may board vessels to check their manifests, but they 
may not search, confiscate, or arrest, or impose fines. 

On the same date, the chart marking the area inside 
Hong Kong waters in which the Chinese customs officers 
may operate was signed. This chart is subject to con- 
firmation by an exchange of notes between the Ministry 
of Foreign Affairs of China and the British Embassy 
in China. 

Sources: Chinese News Service, Press Release, New 
York, N.Y., October 5, 1948; The Times, Lon- 
don, England, October 7, 1948. 


Price Developments in Siam 


The official index of retail prices of food in Bangkok 
was 2079 (1938-39100) in June, after reaching a post- 
war peak of 2423 in March 1948. When the war ended 
the index was 1652, and in 1946 the trend of prices was 
slightly downward. In the first half of 1947, however, 
there was a sharp rise, but this was followed by a de- 
cline during the second half-year. The level at the end 
of the year was slightly over 1800. 

The index of wholesale prices in April 1948 was 1712 
(1938-39100). The movement of wholesale prices 
since the war has been less irregular than that of retail 
prices; the index was 1553 at the beginning of 1947, 
and 1689 in December of that year. 

Sources: H. M. Customs Department, Statistical Di- 
vision, Returns on Imports and Exports 
(photostated copies), Bangkok, Siam, August 
30 and September 3, 1948. 


Negotiations for Siam-Japan Trade 


A Siamese trade mission has returned from Japan 
after concluding negotiations for financing trade between 
the two countries. No details have yet been published, but 
it is understood that a so-called “open account” system 
has been agreed upon under which the trade accounts 
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will be balanced every six months and settled every 12 
months in cash, or, if the parties agree, by being carried 
forward. 


Source: Far East Trader, San Francisco, California, 
October 6, 1948. 


UNITED STATES AND CANADA 


ECA Releases U.K. Counterpart Deposits 


ECA announced on October 7 that agreement had been 
reached with the United Kingdom for the release of £50.1 
million (US$201.9 million) of ECA counterpart funds. 
These funds are the sterling equivalent of ECA dollar 
aid furnished as grants to the U.K. The withdrawal com- 
prises sterling funds deposited between August 3 and 
September 10 to match the receipt of more than $200 
million worth of wheat, wheat flour, bacon, tobacco, 
nonferrous metals, wood pulp, and petroleum products 
under ECA. 

The released funds are to be used by the Government 
to retire short-term debts held by the Bank of England. 
It was stated that this use is in accord with the general 
principles enunciated in the ECA Act regarding the dis- 
posal of these funds, as the Act specifically mentions 
retirement of debt held by the central bank as a desirable 
use for the funds. It was also stated that if, in the future, 
funds should be needed to finance mutually agreed upon 
projects for stimulating production, such activities would 
not be hampered by the present using up of counterpart 
funds. Rather, the needed funds could be raised through 
the creation of new debt to supplement any inadequacy 
in the counterpart funds available. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D.C., October 8, 1948. 


Use of U.S. Ships For ECA Goods 


ECA announced on October 5 that 52 per cent of the 
bulk dry cargo shipments of ECA goods procured in the 
United States from April through August was carried 
in U.S. flag vessels. About 44 per cent of general liner 
freight and 26 per cent of tanker cargoes were shipped 
in U.S. bottoms. The over-all percentage of ECA financed 
cargo transported from the United States in U.S. ships 
amounted to 49 per cent. 

According to the ECA, this statement indicates that 
close supervision has been maintained to ensure com- 
pliance with the clause of the Foreign Assistance Act of 
1948 which provides that, so far as practicable, at least 
50 percent of the gross tonnage of commodities bought 
through ECA in the U.S. shall be transported in U.S. 
vessels. 

In the five months through August, ECA goods shipped 
from the U.S. amounted to 8.1 million gross tons. 
About 6.7 million tons represented bulk commodities in- 
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cluding grain and coal, while petroleum products and 

general liner freight made up the remainder. These 

figures do not include shipments from the U.S. to Bizone 

Germany, which were for the most part carried in U.S. 

ships. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D.C., October 5, 1948. 


Greek-Turkish Aid From U.S. 


The U.S. Department of State’s Fourth Report to the 
Congress on Assistance to Greece and Turkey, covering 
the year ended June 30, 1948, notes that, of the $300 
million original program for Greece, $171.8 million 
represented the value of aid rendered for armed forces 
supply, $56.3 million for procurement through U.S. Gov- 
ernment agencies, $45.9 million for procurement through 
private trade, $20.8 million for reconstruction projects, 
and $5.2 million for services. Of the $100 million ap- 
propriated for Turkey, $80.2 million was for military 
operations, $14.8 million for naval operations, and $5 
million for roads. The Greek-Turkish Assistance Act 
of 1948 provides for $225 million to continue military 
aid to the two countries for the year ending June 30, 
1949, 

The report notes that important steps, which have 
contributed toward easing the inflationary crisis in 
Greece, have been taken by the Greek Government with 
the support of the U.S. mission. These steps include 
tax increases, budget controls, credit controls, freezing of 
wages, and improved procedures relating to imports. 

During the second quarter of 1948, Greek retail com- 
modity prices fluctuated somewhat below the peak of 
about 150 (December 1945100) recorded in March 
1948. The value of the drachma in relation to the dol- 
lar continued to decline throughout the first half of 1948, 
reaching by June an exchange rate of over 13,000 
drachmas to the dollar. 

Greek exports have been extremely small because of 
their inability to compete on a price basis in world 
markets. It is pointed out that the major exports, to- 
bacco, olive oil, and dried fruits, are not likely to find 
ready markets until Europe has satisfied its more urgent 
needs. 

Source: U.S. Department of State, Fourth Report to 
Congress on Assistance to Greece and Turkey, 


Washington, D.C., October 4, 1948. 


U.S. Gold and Silver Movements in Fiscal 1948 


In the fiscal year ended June 30, 1948, $2,585 million 
of gold was imported into the United States; this was 
more than 24% times the amount imported in fiscal 1947. 
Gold exports amounted to $192 million, compared with 
$355 million in the preceding year. 

Six countries accounted for all but $115 million of 





FINANCIAL NEWS SURVEY 


the total U.S. gold imports; $1.3 billion came from the 
United Kingdom; $402 million from Argentina; $314 
million from the Union of South Africa; $168 million 
from Canada; $163 million from France; and $123 
million from Belgium-Luxembourg. In fiscal 1947, the 
following five countries accounted for $904 million of the 
total $941 million of imports: Union of South Africa, 
$412 million; Canada, $343 million; Argentina, $104 
million; the U.S.S.R., $25 million; and Colombia, $20 


million. 


In fiscal 1948, Canada received $83 million of U.S. 
gold exports; Venezuela, $61 million; and French Indo- 
China, the Republic of the Philippines, and Greece to- 
gether accounted for $21 million. In fiscal 1947, Ar- 
gentina received $259 million; Uruguay, $40 million; 
and China, $15 million. 

For the 12 months ended June 30, 1948, U.S. imports 
of silver were about $68 million, compared with $84 
million in fiscal 1947, while exports amounted to $17 
million, compared with $33 million a year earlier. 


Source: U.S. Department of Commerce, Summary of 
United States Exports and Imports of Gold and 
Silver, Fiscal Years 1947 and 1948, Washing- 
ton, D.C. 


Canada Foregoes Use of U.S. Credit 


Canada’s Minister of Finance announced on October 
8 that no further drawings would be made on the $300 
million line of credit from the Export-Import Bank. 
Therefore, as of that date, the arrangement giving Can- 
ada the right to draw on the credit up to the end of 
1948 was terminated. 


This loan was arranged in November 1947 as part of 
the dollar-conservation program which included a series 
of prohibitions and quotas on goods from dollar currency 
areas and tightened restrictions on the amounts of U.S. 
dollars available to Canadian travellers. The credit was 
to be used to import U.S. equipment and industrial raw 
materials necessary to maintain a high level of pro- 
duction. 


Of the $300 million, Canada drew only $140 million, 
which has been repaid out of the proceeds of the $150 
million issue of 15-year, 3 per cent bonds, sold to three 
U.S. insurance companies. 

The Minister's announcement indicated an improve- 
ment in Canada’s U.S. dollar position. In June, gold 
and U.S. dollar reserves, including the $140 million 
from the Export-Import Bank credit, had risen to $742 
million, from the December 1947 low of $461 million. 
No later figures have been given, but in a Washington 
Press Conference on September 27 the Minister stated 
that since June there has been a “modest and fairly 
steady improvement.” 
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Sources: International Bank for Reconstruction and De- 
velopment and International Monetary Fund, 
Joint Press Release, Washington, D.C., Sep- 
tember 27, 1948; The Globe and Mail, Toronto, 
Canada, October 9, 1948, 


Canada Arranges For Butter Imports 


The Canadian Government has arranged to import 
15.6 million pounds of butter this winter, to avert a 
severe shortage. Denmark will supply 11.2 million 
pounds and Australia and New Zealand 2.2 million 
pounds each. These imports are expected to be sufficient 
to fill Canada’s minimum requirements, although an 
excess demand of up to 2 million pounds may still exist. 

The first shipments will arrive the latter part of Oc- 
tober and will be distributed to deficiency areas only. 
Quantities are now being allocated to meet requirements 
to December 31; allocation for the first quarter of 1949 
will be made in December. Import prices have not been 
announced, but selling prices will be the present ceiling 
prices, based on 6814 cents per pound at wholesale in 
Montreal. 

The case for the legalization of margarine is at the 
same time being heard by the Supreme Court, which is 
being asked to decide on the constitutionality of a fed- 
eral law forbidding the import, manufacture, or sale of 
margarine. This prohibition was first imposed in 1886 
in a law outlawing butter substitutes on the ground that 
they were “injurious to health.” If the Court holds that 
Parliament exceeded its powers, the individual provinces 
will have the responsibility of saying whether margarine 
should be legalized. 

Sources: The Globe and Mail, Toronto, Canada, Septem- 
ber 25 and October 5, 1948. 


LATIN AMERICA 


Economic Developments in Nicaragua 


The normal mid-year seasonal slackening of activity 
and the fact that inventories of most types of goods are 
larger than at any time during the past two years have 
brought complaints from merchants of declining sales 
and decreased economic activity in Nicaragua. 

The “free” market rate dropped from a peak of 6.55 
cordobas per dollar in April 1948 to 5.84 cordobas per 
dollar in August. Increased sales of official foreign 
exchange during the three months June-August diverted 
demand for exchange from the “free” to the official 
market. Gold and foreign exchange holdings of the 
National Bank declined from the all-time peak of $11.21 
million at the end of May 1948 to $7.52 million at the 
end of August. 

Nicaragua’s foreign trade continues at a record level, 
though exports have now begun their customary seasonal 
decline. Data for May, June, and July, the latest months 
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available, indicate that exports amounted to $8.97 mil- 
lion and imports to $6.38 million, compared with $5.55 
million and $5.31 million, respectively, in the corre- 
sponding period of 1947. 

The money supply decreased from a peak of 93.8 
million cordobas at the end of March 1948 to 83.3 mil- 
lion at the end of August. No data on prices are avail- 
able, but reports indicate that they are more or less 
stable, and that for some items a decline is noticeable. 

For agricultural production also, data are not avail- 
able, but agriculturists in general are optimistic about 
crops of corn, beans, rice, and sesame. Coffee produc- 
tion suffered a set-back, however, and coffee exports 
from the 1948-49 crop will probably be about 25 per 
cent lower than the volume exported last year. 
Sources: International Monetary Fund, International 

Financial Statistics, Washington, D.C., Sep- 
tember 1948; U.S. Department of Commerce, 
Foreign Commerce Weekly, Washington, D.C., 
September 2, 1948. 


Colombian Petroleum 


The value of petroleum, Colombia’s chief mineral 
product and second most important export, continues 
to rise despite a decline in the volume of production and 
in shipments abroad. Exports in the first half of 1948 
were valued at $20.1 million, compared with $17.7 mil- 
lion in the same period in 1947. If the present rate 
continues, the value of shipments this year will be about 
$40 million, representing an increase of 8 per cent over 
1947 and 400 per cent over 1942, when the rise, which 
has been uninterrupted, began. 

Owing to strikes at the beginning of 1948, production 
in the first six months of the year amounted to only 9.5 
million barrels (of 42 gallons each), compared with 12.3 
million in the first six months of 1947 and 25.0 million 
for the entire year. Since April 1948, however, pro- 
duction has been recovering slowly, rising from 1.4 
million barrels in that month to 2.1 million in June. 
Exports in January-June 1948 totaled 7.9 million bar- 
rels, or 2 million less than in the same months last year. 
Source: Revista del Banco de la Republica, Bogota, 

Colombia, July 1948. 


Grain Production Costs in Argentina 


A survey of grain production costs in Argentina, made 
by the Asociacion de Cooperacion Argentina, reveals 
that the average cost for each bag of grain delivered 
in port, the official purchase price, and other related 
data are as follows: 


Purchase Production Yield Profits 
Grain Price Cost 
(quintals (pesos per 
(pesos per quintal) per hectare) quintal) 
Wheat 20.0 17.30 14 2.70 
Linseed 30.0 28.00 6 2.00 
Maize 14.0 15.50 20 —1.50 


Sunfiower 28.0 24.00 8 4.00 
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The study observes that, at present, profits from arable 
farming land are far from those obtained from industry, 
where the average profit, according to the report of the 
Industrial Credit Bank, is some 19 per cent of the capital 
investment. 


Source: The Review of the River Plate, Buenos “Aires, 
Argentina, August 13, 1948. 


AUSTRALIA 
Australian Anti-Depression Policy 
A public works program involving expenditure equiv- 
alent to $1,920 million has been prepared by the Federal 
Government to provide employment in the event of 
another depression. The Prime Minister has stated that, 
if a depression came, the work planned would be pro- 
ceeded with immediately. It was not inferred that a 
depression was likely but precautions had to be taken 
in case of a recession in the United States. 
Source: Australian News and Information Bureau, 
Australian News Summary, New York, N.Y., 
October 1, 1948. 


Australia’s New Credit to Czechoslovakia 
Australia has granted Czechoslovakia a further wool- 
purchase credit of £500,000 ($2 million). The credit, 
which is to be utilized in the 1948-49 wool-selling season, 
is of the same amount and under the same conditions 
as that granted in June 1947. The agreement was con- 
cluded between the Commonwealth Bank and the Czecho- 
slovak Government which has guaranteed repayment. 
Czechoslovakia was becoming an increasingly important 
buyer of Australian wool in prewar years; the credit 
will permit her to cover about one-twentieth of her total 
wool import requirements for one year, which in 1947 
amounted to 29,140 tons, valued at some $42 million. 
Sources: State Statistical Office, Statisticky Zpravodaj, 
Prague, Czechoslovakia, June 1948; New York 
Herald Tribune, Paris, France, September 28, 
1948. 





International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Managing Director 


1818 H Street N.W., Washington 25, D.C. 
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